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Research Questions

1. Does political alignment affect housing market expectations?
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Average Home Buying Expectations by Partisan Affiliation, by

Presidential Term
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Home Purchase Rates
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o County-level Variable county level personal income, population, mortgage conditions, and

. American Community Survey : We collect annual house prices, unemployment rate.

rents and homeownership for all U.S counties.

Effect of Political Alignment on Behaviors

@ Aligned homebuyers are associated with a 17% higher purchase
. MIT Election Lab: We collect county level presidential election rates relative to non-aligned homebuyers.
results from 2008 to 2020. Republican Shift in Home Purchase Rates Pre and Post the 2016 o

Presidential Election

Democrats, women and younger individuals are less likely to
purchase a home.

Effect of Political Alignment on Expectations
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. . . . voters, relative to the presidential election year 2016. relative to non-aligned counties, which provides nationwide
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Republicans becomes statistically significant after the election. The
effect strengthens and remains elevated throughout the first Trump
administration, from 2017 to 2020.

homeownership rates but lower returns, which suggests a political

The relative optimism among Republicans becomes statistically driven behavioural bias in housing purchases

significant after the election and increases further following the January
2025 inauguration. The effect strengthens and remains elevated through
May 2025.

@ Democratic counties exhibit less partisan bias in housing purchases.
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