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lobbying shape trade protection (Grossman and Helpman,
1994; Conconi, Facchini and Zanardi, 2014).

Existing work studies protection at the aggregate or tariff-industry level, but less

is known about how institutional political power shapes the broader allocation of

industrial policies across industries.

= (2) Party alignment and distributive politics Majority-party
districts receive more federal funds (Clemens and Veuger,

2021 Albouy, 2013; Cohen, Coval and Malloy, 2011).

Few studies examine industrial policy allocation at the congressional

district-industry level.

= (3) Industrial policy outcomes Focus on effects on productivity,
exports, firm performance (Juh asz et al., 2022; Rotunno and

Ruta, 2024).

The determinants of sectoral allocation especially political determinants remain

underexplored.
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" Political power matters. Industries with larger employment shares in
politically powerful districts are significantly more likely to receive
industrial policy support—and receive more interventions.

= Mechanisms. Two channels drive policy targeting:

= Employment dominance (jobs/voters in key districts)
= Campaign finance (donor-dependent industries)

These channels substitute for each other rather than reinforce.

= Policy tools differ. Political influence is strongest for discretionary and
redistributive instruments—tariffs, state loans, grants, trade finance, loan
guarantee, state aids, procurement mandates—not for technocratic tools
like taxes or NTMs.

= Beyond this paper. The Political Power Exposure measure can also serve
as a Bartik-style instrument to study the causal effects of industrial policy
in future work.
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