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Analysis Sample and Assumptions in Simulating Households’ CDCC Eligibility and
Benefits

The analysis sample includes tax units with children younger than six years old in which the child
has a parent, foster parent, or grandparent present in the household. I assume that (foster) parents
claim coresident children younger than 18 years old as dependents (unless they have their own
children) and that effects of any other dependents on tax liabilities are negligible. If no parent
is present in the household, I assume that grandparents also claim coresident grandchildren as
dependents.

I do not include taxpayers who are married, living separately in the analyses. Taxpayers who
use the married, filing separately filing status generally are ineligible for the CDCC. I do not observe
income and other characteristics for both spouses among taxpayers who are living separately but
who use the married, filing jointly filing status. I also do not include households in which a child
has two coresident unmarried parents in the analyses, as I cannot identify which parent claims the
child as a dependent. Finally, I do not include households in which at least two children share a
coresident parent and each has a different second coresident parent.

The final analysis sample is representative of 88 percent of children younger than six years old
in the United States. I split the analysis sample into AGI quintiles based on real AGI levels across
all years in the analysis period.

In the CPS ASEC, I observe some household characteristics, including marital status, number
of children, and child age, as of March of a given year. I therefore proxy for certain characteristics
of tax units with children aged 0-12 as of December 31st of a given year using the sample of tax
units with children aged 0-12 from March of the following year.

In simulating taxpayers’ CDCC eligibility and benefits, I assume that married taxpayers file as



married, filing jointly and that single taxpayers file as head of household. I also assume that capital
gains or losses, real estate taxes paid, certain types of property income, some tax deductions, and
dependents’ income have negligible impacts on tax liabilities. Additionally, I confirmed a bug in
the current version of TAXSIM that could lead to overestimates of CDCC benefits for less than 0.5
percent of eligible households that are married and have self-employment income.

Regarding qualifying child care expenditures, I assume that, up to the qualifying expenditure
cap, all work-related child care spending is allocated toward the care of children younger than six
years old. Among households with two or more children, I also assume that, up to the qualifying ex-
penditure cap, all work-related child care expenditures are claimed for the CDCC. This assumption
could lead to overestimates of benefits if child care expenditures are disproportionately allocated
toward a particular child. For example, if a household with two children younger than six spent
$4,000 on care for one child and $2,000 on care for the other child during 2023, I would overestimate
their CDCC benefits. For households with three or more children younger than six, I assume that
all possible qualifying expenditures are allocated toward two of the children. This could lead to
overestimates of benefits for the one percent of households in the analysis sample that have child

care expenditures and three or more young children.



Tables and Figures

Table A.1: Summary Statistics

Single Married
One child < 6 0.80 0.68
(0.402) (0.466)
Two or more children < 6 0.20 0.32
(0.402)  (0.466)
White 0.39 0.61
(0.487) (0.487)
Black 0.32 0.07
(0.465) (0.253)
Hispanic 0.20 0.19
(0.403) (0.389)
Asian or Pacific Islander 0.02 0.09
(0.137) (0.289)
Other race 0.07 0.04
(0.262)  (0.194)
Bachelor’s degree or more 0.14 0.48
(0.343) (0.500)
Any mother or single father earnings 0.75 0.66
(0.434)  (0.474)
Conditional mother or single father earnings ($) 37,978 60,489
(57,309)  (71,902)
Any father earnings 0.94
(0.229)
Conditional father earnings ($) 92,996
(106,052)
Any child care expenditures 0.29 0.33
(0.453) (0.469)
Conditional child care expenditures ($) 6,047 10,807
(6,550) (15,634)
Adjusted gross income ($) 29,322 131,804
(53,066)  (137,168)
Observations 32,675 110,131

Notes: Characteristics of households with children younger than six years
old from 2009-2023. Race and educational attainment are for the mother or
single or same-sex father. If no parent is present in the household, results
are based on the race and educational attainment of the first person in
the following list who appears in the household: female foster parent, male
foster parent, grandmother, grandfather. “White” is defined as white alone,
non-Hispanic; “Black” is defined as Black alone, non-Hispanic; “Hispanic” is
defined as white alone, Hispanic; and “AAPI” is defined as Asian or Pacific
Islander alone, non-Hispanic. “Other race” captures all other racial groups.
Earnings, child care expenditures, and AGI are in 2023 dollars.

Source: Author’s calculations using 2010-2024 CPS ASEC with household
weights.
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Figure A.1: CDCC Eligibility Rates by Marital Status
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Notes: CDCC eligibility rates among households with children younger than six years old from 2009-2023, by marital

status.
Source: Author’s calculations using 2010-2024 CPS ASEC with household weights and TAXSIM.



Figure A.2: CDCC Eligibility Rates by Number of Young Children
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Notes: CDCC eligibility rates among households with children younger than six years old from 2009-2023, by whether

the household has one or two or more children younger than six years old.
Source: Author’s calculations using 2010-2024 CPS ASEC with household weights and TAXSIM.

Figure A.3: CDCC Eligibility Rates by Race
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Notes: CDCC eligibility rates among households with children younger than six years old from 2009-2023, by the
mother or single or same-sex father’s race. If no parent is present in the household, results are based on the race
of the first person in the following list who appears in the household: female foster parent, male foster parent,
grandmother, grandfather. “White” is defined as white alone, non-Hispanic; “Black” is defined as Black alone, non-
Hispanic; “Hispanic” is defined as white alone, Hispanic; and “AAPI” is defined as Asian or Pacific Islander alone,

non-Hispanic. “Other race” captures all other racial groups.
Source: Author’s calculations using 2010-2024 CPS ASEC with household weights and TAXSIM.



Figure A.4: CDCC Eligibility Rates by Educational Attainment
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Notes: CDCC eligibility rates among households with children younger than six years old from 2009-2023, by whether
the mother or single or same-sex father holds a bachelor’s degree or more. If no parent is present in the household,
results are based on the educational attainment of the first person in the following list who appears in the household:

female foster parent, male foster parent, grandmother, grandfather.
Source: Author’s calculations using 2010-2024 CPS ASEC with household weights and TAXSIM.

Figure A.5: Conditional Child Care Expenditures by AGI Quintile
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Notes: Child care expenditures among households with strictly positive child care spending and children younger

than six years old from 2009-2023, by AGI quintile, in 2023 dollars.
Source: Author’s calculations using 2010-2024 CPS ASEC with household weights.



